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RESOLUTION NO.  1 

WHEREAS, Austin is experiencing a housing affordability crisis, 2 

particularly in historically lower-income areas such as East Austin; and 3 

WHEREAS, the City Demographer reports that 50% of people living in 4 

Austin have a low or moderate income; and 5 

WHEREAS, in 1980, the City acquired a tract of land situated in a part of 6 

the Santiago Del Valle Grant in Travis County, Texas, more commonly known as 7 

306 Saxon Lane in Council District 3, (the “Property”), through a deed recorded in 8 

Volume 7118, Page 1009 of the Deed Records of Travis County, Texas, to 9 

accommodate the expansion of Torres Street; and 10 

WHEREAS, since using a portion of the Property for the completion of the 11 

Torres Street expansion, the City has not actively used the remaining 12 

approximately 0.0937 acres (4,219 square feet) of the Property for more than 45 13 

years; and 14 

WHEREAS, Council passed Ordinance No. 20231102-028 amending City 15 

Code Title 25 (Land Development) to eliminate minimum off-street motor vehicle 16 

parking requirements in the City, thereby facilitating the construction of housing 17 

on smaller pieces of land; and  18 

WHEREAS, Council passed Ordinance No. 20240516-006 which allowed 19 

one dwelling unit to be built on a smaller minimum lot size; and 20 

WHEREAS, Council passed Resolution No. 20250424-041 authorizing the 21 

conveyance of approximately 0.16 acres (7,000 square feet) of land located at 2801 22 

Castro Street Austin, Texas, 78702, to the Austin Housing Finance Corporation, 23 

for the purpose of contracting with a local nonprofit organization to construct and 24 

maintain affordable housing units; and 25 
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WHEREAS, Texas Local Government Code Chapter 253 authorizes the 26 

conveyance of real property to a nonprofit organization for the purpose of 27 

developing housing for low-income individuals and families, as determined by 28 

municipal ordinance, and Texas Local Government Code Section 272.001(g) 29 

authorizes the conveyance of real property for less than fair market value to an 30 

entity for the development of low-income or moderate-income housing, provided 31 

the City shall determine the terms and conditions of the transaction so as to 32 

effectuate and maintain the public purpose; NOW, THEREFORE, 33 

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF AUSTIN: 34 

The City Manager is directed to negotiate and execute all documents and 35 

instruments necessary or desirable to sell and convey the Property, being the 36 

remainder of the City-owned property at 306 Saxon Lane, Austin, TX 78741, to 37 

the Austin Housing Finance Corporation (AHFC), for the purpose of contracting 38 

with a local nonprofit organization to construct and maintain a minimum of one 39 

units of housing for low-income individuals and families on the Property. 40 

BE IT FURTHER RESOLVED:  41 

The conveyance shall include the following terms, so as to effectuate and 42 
maintain the public purpose:   43 

1. For not less than 40 years following the issuance of the certificate of 44 
occupancy, any rental units on the Property shall be reserved for rental 45 
by households earning no more than 50 percent of the Annual Median 46 
Family Income of the Austin-Round Rock Statistical Area, in 47 
accordance with the affordability requirements of the City’s Rental 48 
Housing Development Assistance Program Guidelines.  49 
 50 

2. For not less than 99 years following the issuance of the certificate of 51 
occupancy, any owner-occupied units on the Property shall be 52 
reserved for ownership and occupancy by households earning no more 53 
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than 80 percent of the Annual Median Family Income for the Austin-54 
Round Rock Metropolitan Statistical Area, in accordance with the 55 
affordability requirements of the Ownership Housing Development 56 
Assistance Program Guidelines.  57 
 58 

3. If the nonprofit is unable to construct at least one unit of affordable 59 
housing on the Property within three years of the date of the 60 
conveyance to AHFC, as such time may be extended by the City 61 
Manager in his reasonable discretion, the City shall have the right, but 62 
not the obligation, to reenter the Property.  63 

 64 
 65 
ADOPTED:                                   , 2026   ATTEST: _______________________ 66 
                              Erika Brady 67 
                      City Clerk 68 


